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Gold to resume its rally?

Currencies
Global

¢ Gold prices have been highly volatile this year, with the near-
term outlook sensitive to Middle East developments

¢ Gold could resume its rally in the post-conflict environment...
¢ _..supported by rising global public debt and other risks

Gold has been highly volatile this year, rising to a record cUSD5,450 per ounce
on 30 January before falling to a 2026 low of cUSD4,405 per ounce on 23 March,
and recovering to cUSD4,800 per ounce. The pullback reflects heavy liquidation
amid USD strength (Chart 1), higher US yields, elevated oil prices, weaker
equities, alongside the ongoing Middle East conflict. Since the escalation,
markets have priced out at least 25bp of expected easing from the Federal Reserve
(Fed) by end-2026 (Chart 2), which is also a headwind for gold.

Over the near term, our precious metals analyst expects gold to remain headline-
driven. FX is also likely to remain sensitive to shifts in geopolitical risk, with
increased tensions typically supporting the USD and vice versa.

But over the longer term, we still see a soft USD, which should be supportive
for gold. Even if energy-market after-effects persist, a post-conflict environment
could allow gold to maintain upward momentum, underpinned by geopolitical
risk, economic policy uncertainty, potential USD weakness, shifts in the global order,
and ongoing central bank demand. Renewed trade frictions may provide additional
support, though likely less than in 2025.
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A key longer-term tailwind is deteriorating fiscal discipline, in our precious
metals analyst’s view. The International Monetary Fund’s (IMF) Fiscal Monitor report
released on 15 April notes global public debt rose to just under 94% of GDP in 2025
and is set to reach 100% by 2029, one year earlier than projected in April 2025.

High gold prices are reshaping fundamentals: Mine supply is expected to
increase modestly in 2026-27, while recycling should rise more meaningfully after a
muted response to date. On the demand side, elevated prices are weighing on
jewellery and coin purchases, particularly in price-sensitive emerging markets and
increasingly in developed markets. These shifts have not yet undermined the
broader rally, but risks would increase if investment demand remained subdued
for an extended period.
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Gold has retreated amid
liquidation and macro
headwinds, then stabilised at
cUSD4,800 per ounce

FX and gold will remain highly
sensitive to headlines over the
near term

A softer USD and structural
risks should support gold over
the longer term

Deteriorating fiscal discipline
and rising global debt are likely
to remain positive for gold

High gold prices may lift supply
and curb demand, risking
weaker investment flows
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Disclosure appendix

Important disclosures

This document is for information purposes only and it should not be regarded as an offer to sell or as a solicitation of an offer to
buy the securities or other investment products mentioned in it and/or to participate in any trading strategy. Information in this
document is general and should not be construed as personal advice, given it has been prepared without taking account of the
objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on it, consider the
appropriateness of the information, having regard to their objectives, financial situation and needs. If necessary, seek professional
investment and tax advice.

Certain investment products mentioned in this document may not be eligible for sale in some states or countries, and they may
not be suitable for all types of investors. Investors should consult with their HSBC representative regarding the suitability of the
investment products mentioned in this document and take into account their specific investment objectives, financial situation or
particular needs before making a commitment to purchase investment products.

The value of and the income produced by the investment products mentioned in this document may fluctuate, so that an investor
may get back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value
that could equal or exceed the amount invested. Value and income from investment products may be adversely affected by
exchange rates, interest rates, or other factors. Past performance of a particular investment product is not indicative of future
results.

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments (including derivatives) of
companies covered in HSBC Research on a principal or agency basis.

Whether, or in what time frame, an update of this analysis will be published is not determined in advance.

Additional disclosures
1 This report is dated as at 17 April 2026.

2 All market data included in this report are dated as at close 16 April 2026, unless a different date and/or a specific time of
day is indicated in the report.

3  HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its
Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of
Research operate and have a management reporting line independent of HSBC's Investment Banking business.
Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses
to ensure that any confidential and/or price sensitive information is handled in an appropriate manner.

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest
payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the
price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument,
and/or (iii) measuring the performance of a financial instrument or of an investment fund.
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This document is distributed by HSBC Bank Australia Limited ABN 48 006 434 162, AFSL/ACL 232595 (HBAU). HBAP has a Sydney Branch ARBN 117 925 970 AFSL 301737.The statements
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Miscellaneous
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