
 

 
◆ The US has made bilateral deals with a number of countries, 

resulting in some clarity on trade policies 

◆ But higher tariffs may result in lower growth and higher US 

inflation, as indicated in recent surveys and data prints 

◆ Wobbles have started to show in the US labour market, while 

other global data is holding up for now 

2025 has been a rollercoaster ride, with US tariffs and geopolitical risks dominating 

the headlines. The past few weeks have been no different, with numerous trade 

deals signed between the US and the EU, Japan, Indonesia, Vietnam, Korea, and 

the Philippines amongst others, whilst negotiations with mainland China continue.  

Tariff challenges 

We’ve seen the new, higher, tariff rates – varying between 10%-41% with effect from 

7 August – which are set to impact both global trade and the US economy in the 

coming months. Some of the lower reciprocal rates came on the back of hefty 

concessions while some smaller nations have seen their rates rise (chart 1). Global 

trade data remain almost impossible to interpret in real time, with trade flows being 

distorted to get ahead of tariff increases as US firms try to minimise the import duties. 

 

1. A new set of reciprocal rates were announced, in most cases lower or in line with 
those announced on Liberation Day 

 

Source: The White House. Note: Tariff rate for Canada are fentanyl based. USMCA exemptions still apply. 

 

Labour market cracks 

We’ve also seen signs of wobbles in the US labour market – with payrolls data 

seeing sharply negative backward revisions and weak jobs growth over the past few  
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Higher tariffs are set to take 

toll in the coming months  

The US labour market has 

weakened in recent months 

Resilient despite tariff challenges 
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months. There are also growing signs of cost pressures starting to seep into the system – with 

business surveys and the hard CPI data showing tariff inflation in pockets of the goods sector. 

But with data releases over the next few months set to stay messy around the 1 August tariff 

deadline, central bankers in the US and elsewhere are working out how to react. 

GDP payback 

Q2 GDP growth across the world showcased this perfectly, with many economies seeing the 

payback from Q1 – either from a drop in US goods imports lifting growth in the US (chart 2) or 

other economies seeing their exports drop back and weigh on their own GDP growth rates 

(chart 3). With more downside risks to global trade in the coming months, it’s important to look 

at the underlying consumption and investment data across the world now – and these look 

broadly healthy outside of the US. 

   

2. US GDP data has been all about imports 
in the first half of the year 

 3. Eurozone GDP is paying back the 
exports surge in Q1 

 

 

 

Source: Macrobond  Source: BLS 

   

Inflation easing 

Outside of the US the inflation picture looks much better. Surveys suggest cost pressures are 

receding, energy prices are down and central banks across Europe, Asia and Latin America 

have been cutting rates, and many have the scope to continue. The combination of better 

inflation data and lower interest rates is, so far, seemingly acting as a buffer to the uncertainty 

created on the tariff front. 

   

4. Inflation in the eurozone continues to 
moderate 

 5. While, inflation in mainland China 
remains negligible 

 

 

 

Source: Macrobond  Source: Macrobond 

   

Payback from higher imports 

in Q1 is showing in Q2 data 

Inflation is falling in Europe 

and remains muted in 

mainland China 



 

3 

Economics ● Global 
5 August 2025 

Markets holding up 

Due to the broadly better growth data, markets continue to take the choppy economic data 

in their stride, with equity markets reaching new highs. For now, it’s still a case of looking 

across the data as a whole and appreciating the challenges that each data point poses. And the 

global economy is, for now, holding up better than might have been expected given the 

uncertainties out there. 

 

 

Key recent releases 

Date Market Release Period Actual Consensus 
expectation 

Prior Actual vs. 
Consensus 

15 Jul Mainland China GDP (% y-o-y) Q2 5.2 5.1 5.4  

15 Jul Mainland China Retail sales (% y-o-y) Jun 4.8 5.3 6.4  

16 Jul UK CPI (% y-o-y) Jun 3.6 3.4 3.4  

17 Jul US Retail sales advance (% m-o-m) Jun 0.6 0.1 -0.9  

25 Jul UK Retail sales (% y-o-y) Jun 1.7 1.8 -1.1  

30 Jul US Real GDP (% q-o-q, annualised) Q2, 1st release 3.0 2.6 -0.5  

30 Jul US FOMC rate decision (%) - 4.25-4.50 4.25-4.50 4.25-4.50 ➔ 

1 Aug Eurozone HICP (% y-o-y) Jul, flash 2.0 1.9 2.0  

1 Aug US Nonfarm payrolls, monthly change (000s) Jul 73 104 14  

Source: Bloomberg, HSBC 

 Positive surprise – actual is higher than consensus,  Negative surprise – actual is lower than consensus, ➔ Actual is in line with consensus 

 

 

 

Key upcoming events 

Date Market Release Period 

9 Aug Mainland China CPI / PPI Jul 
12 Aug US CPI Jul 
14 Aug UK GDP Jun 
14 Aug Eurozone GDP Q2 
15 Aug Mainland China Retail Sales Jul 
15 Aug US Retail Sales Jul 
20 Aug Mainland China People’s Bank of China interest rate announcement - 
20 Aug UK CPI Jul 
21 Aug EU / UK / US PMIs Aug 
22 Aug UK Retail Sales Jul 
31 Aug Mainland China NBS Manufacturing PMI Aug 
2 Sep Eurozone HICP Aug 
3 Sep Mainland China Caixin Services PMI Aug 
5 Sep US Non-Farm Payrolls Aug 

Source: LSEG Eikon, HSBC 

 

 

 

Markets have been largely 

shaking off higher tariffs 
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Disclosure appendix 

Important disclosures 

1 This report is dated as at 05 August 2025. 

2 All market data included in this report are dated as at close 04 August 2025, unless a different date and/or a specific time 

of day is indicated in the report. 

3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of 

Research operate and have a management reporting line independent of HSBC's Investment Banking business. 

Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses 

to ensure that any confidential and/or price sensitive information is handled in an appropriate manner. 

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest 

payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the 

price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument, 

and/or (iii) measuring the performance of a financial instrument or of an investment fund. 
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Disclaimer 
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based on publicly available information at the time of preparation from sources it believes to be reliable but it has not independently verified such information. The contents of this document are 

subject to change without notice. HBAP and the Distributors are not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or 

relating to your use of or reliance on this document. HBAP and the Distributors give no guarantee, representation or warranty as to the accuracy, timeliness or completeness of this document. This 

document is not investment advice or recommendation nor is it intended to sell investments or services or solicit purchases or subscriptions for them. You should not use or rely on this document 
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This document may not be distributed to any jurisdiction where its distribution is unlawful.  

The following statement is only applicable to HSBC Bank (Taiwan) Limited with regard to how the publication is distributed to its customers: HSBC Bank (Taiwan) Limited (“the Bank”) shall fulfill 
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constitute investment research or a recommendation, or a statement of opinion (financial product advice) to buy or sell investments. This document has not taken into account your personal 

objectives, financial situation and needs. Because of that, before acting on the document you should consider its appropriateness to you, with regard to your objectives, financial situation, and 

needs. 
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residents of United States of America (USA), Canada or any other jurisdiction where such distribution or referral would be contrary to law or regulation. 
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Mainland China 

In mainland China, this document is distributed by HSBC Bank (China) Company Limited (“HBCN”) and HSBC FinTech Services (Shanghai) Company Limited to its customers for general reference 

only. This document is not, and is not intended to be, for the purpose of providing securities and futures investment advisory services or financial information services, or promoting or selling any 
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Important information on sustainable investing 

“Sustainable investments” include investment approaches or instruments which consider environmental, social, governance and/or other sustainability factors (collectively, “sustainability”) to 

varying degrees. Certain instruments we include within this category may be in the process of changing to deliver sustainability outcomes. 

There is no guarantee that sustainable investments will produce returns similar to those which don’t consider these factors. Sustainable investments may diverge from traditional market benchmarks. 

In addition, there is no standard definition of, or measurement criteria for sustainable investments, or the impact of sustainable investments (“sustainability impact”). Sustainable investment and 

sustainability impact measurement criteria are (a) highly subjective and (b) may vary significantly across and within sectors.  
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